PUBLIC EDUCATION FUNDING

THE CASE FOR PRIORITIZING

TRADITIONAL PUBLIC SCHOOL DISTRICTS

FISCAL IMPACT OF FRISCO ISD STUDENTS

MOVING TO CHARTERS

STATE FUNDING REQUIREMENT PER STUDENT

$1,300
$6,.900

FRISCO ISD FRISCO AREA CHARTER

Every student eligible to
enroll in Frisco ISD who
enrolls in a charter school
costs the state an average of
$5,600 more to educate,
compared to the average
state share of entitlement
funding in Frisco ISD.

State Share of

Entitlement/WADA

Local Share of
Entitlement/WADA

CURRENTLY, 1,865 STUDENTS WHO RESIDE IN FRISCO ISD ARE ENROLLED IN
CHARTER SCHOOLS. THE CHART BELOW DESCRIBES THE ANNUAL REVENUE
LOST COMPARED TO THE COSTS THAT COULD BE ELIMINATED FOR THOSE
1,865 STUDENTS DEPENDING ON THE NUMBER OF CAMPUSES AFFECTED.
BECAUSE THE CHARTERS IN FRISCO ISD SERVE K-12 STUDENTS, THE LOWEST
ROW OF THE CHART IS THE MOST LIKELY SCENARIO.
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When an FISD student enrolls in a Charter school, the District loses
$7,300 in funding, but Districts cannot reduce their costs dollar-for-
dollar when losing revenue to charter schools. Many costs associated
with educating students are expenses that cannot be eliminated
despite a loss of revenue. Districts often cannot reduce either variable
costs, such as teachers, who are still needed in each classroom to serve
remaining students, or fixed costs, such as utilities, building
maintenance, janitorial services, and transportation which remain
largely the same with little or no savings possible.

The Texas Education Agency (TEA) does not consider the fiscal impact
to public school districts and students in its approval process for new
charter campuses.
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$5600 additional cost

NET LOSS TO
REVENUE EXPENSE
REMAINING
LOSS REDUCTION STUDENTS
S 4,235,000 S 9,379,500
S 1573000 S 12,041,500

$7.300 total funding
X
1.865 students

S 60,500 S 13,554,000

Frisco ISD has 69 non-special programs campuses. The chart above is illustrative of the cost savings that could be achieved depending on the number of campuses losing students to charters. Expense reduction
accounts for the number of teaching positions that could be eliminated, using an average FISD teacher salary of $60,500. Revenue figures in both charts above are based on Tier I and Tier II entitlement funding
only and do not include special allotments, facilities funding, or other unique revenue that Districts or Charters may have the ability to generate.

STATE-WIDE PERFORMANCE

P

all subjects in the last 5 years '

(| |_| |_| |_| ¢ The dropout rate for charters is almost three times
higher than districts (4.1% vs. 1.4%)

GRADUATION RATE*

92%

DISTRICTS

. 4
campuses received a D or F)

Districts have outperformed charters on STAAR on

District campuses outperform charter campuses in
closing the gaps domain (5% fewer charter F 0.6% 39%
campuses received an A or B; 4% more charter

RATING DISTRICTS CHARTERS

25.0% 235%
B 60.1% 31.3%
c 111% 21.8%
D 21% 12.3%

NOT RATED 0.2% 6.1%

(5) Source: TEA 2019 Accountability State Summary,

21% of charter campuses fall under alternative education accountability (AEA) provisions, which have

significantly lower accountability standards. By comparison, only 3 percent of school district campuses are

under AEA.

79 FRISCO ISD


https://rptsvr1.tea.texas.gov/perfreport/snapshot/2018/index.html
https://rptsvr1.tea.texas.gov/perfreport/snapshot/2018/index.html
https://rptsvr1.tea.texas.gov/perfreport/snapshot/2018/index.html
https://rptsvr1.tea.texas.gov/perfreport/account/2019/State_Summary_Nov_2019.html

THE CASE FOR PRIORITIZING

TRADITIONAL PUBLIC SCHOOL DISTRICTS
STATE-WIDE CHARTER CAPACITY

e Charter schools self-report a “wait list” of 140,000
students which they use to justify a demand for new
charter schools, while leaving 240,868 empty seats,,

CHARTER SCHOOLS HAVE RECEIVED
APPROVAL FROM TEA TO ENROLL A
MAXIMUM CAPACITY OF 577,768
STUDENTS STATEWIDE. YET THEY AVAILABLE

ENROLLED ONLY 336,900 STUDENTS IN SPACE
2019-20,LEAVING EXCESS CAPACITY TO
ENROLL AN ADDITIONAL 240,868
STUDENTS®

Even with a “wait list,” some charter schools spend
significant funds on marketing and advertising to
recruit new students. For example, IDEA Public
Schools spent $7.3 million in one year on advertising,
alone.

FUNCTIONAL SPENDING COMPARISON

STATE-WIDE:

e Charters spend almost double the percentage of
their budget on central office administration.”

FY 2019 FUNCTIONAL SPENDING PER STUDENT

FRISCO ISD $5,633

o Charters spend an average of $526 less per student TS5 GElULS RIS (G BENIE $5,381

on instruction annually.™

INSTRUCTION

LEADERSHIP PREP SCHOOL $4,306

e Districts spend more than double the percentage of

their budget on career and technical education L

INSTRUCTIONAL
SUPPORT

programs per student than charters.”
3 Frisco ISD spends over $200 per student
Doy annually on career and technical )
b education, compared to $37 per student . Frisco ISD

spent by Texas College Preparatory
Academies. Leadership Prep School also
spends over $200 per student annually.

$l|-69 . Leadership Prep School

GENERAL
ADMINISTRATION

BONDS ISSUED FOR FRISCO

IMPACT TO TAXPAYERS
CHARTER SCHOOLS

¢ To build and operate facilities, school districts must receive WITHOUT TAXPAYER INPUT
approval from voters to issue bonds.

The State allows Charters to issue tax-supported bonds without 1 3 4 M gooo
the approval of taxpayers and provides facilities funding to help ®

repay those bonds through the Foundation School Program. FOUNDERS CLASSICAL ACADEMY

Some charter school bonds, like

. those that paid for Found
The Foundation School Program revenue that helps pay for o,se ot pe o.r OL,m o

. Classical Academy in Frisco, are
these bonds comes, in part, from property taxes collected by

guaranteed by the State of Texas
property wealthy school districts like Frisco ISD and recaptured Permanent School Fund.

by the State.
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